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TTM RESOURCES INC.
(An Exploration Stage Company)
Balance Sheets

For the Periods ended March 31, 2010 and June 30, 2009

March 31, June 30,
2010 2009
Assets
Current
Cash and cash equivalents 3 99,987 $ 616,278
Short-term investments - 1,006,750
Accounts receivable 73,434 35,025
Prepaid expenses 3,200 5,921
Mining tax credit 625,000 625,000
801,621 2,278,974
Security & Reclamation Deposits 64,000 64,000
Resource Properties (notes 7) 20,103,666 17,772,183
Equipment (note 9) 230,940 304,126
$ 21,200,227 $ 20,429,283
Liabilities
Current
Accounts payable and accrued liabilities 3 946,452 $ 332,951
Future Income Tax (Note 12) 509,696 509,696
1,456,148 842,647
Shareholders’ Equity
Capital Stock (note 10) 21,921,049 20,812,720
Contributed Surplus (note 11) 5,598,638 5,112,193
Deficit (7,775,608) (6,338,277)
19,744,079 19,586,636
$ 21,200,227 $ 20,429,283
Approved by the Board:
“Crichy Clarke™
................................................................................................ Director
Crichy Clarke
“David McMillan™
................................................................................................ Director

David McMillan

See notes to financial statements.



TTM RESOURCES INC.
(An Exploration Stage Company)
Statements of Operations and Deficit

For the Three-and nine-month Periods Ended March 31, 2010 and 2009

Three-Month Period
Ended March 31,

Nine-Month Period
Ended March 31,

2010 2009 2010 2009
Expenses
Stock option compensation $ - 3 455,502 497592 $ 841,218
Salaries and waaes 66.485 56.395 179.901 170,125
Management fees 45,000 120,000 135,000 210,000
Travel and entertainment 38,231 50,160 120,827 127,182
Investor & shareholder relations 75,475 30,887 145,750 102,550
Office and communications 35,816 23,910 90,285 70,207
Directors fees 25,000 164,000 46,000 203,000
Rent 22,072 19,872 69,750 58,179
Depreciation expense 25.092 14,172 75.276 42,515
Professional fees 17.659 7,995 36.760 34,693
Filing fees 7.500 5,400 20.749 24,719
Transfer agent fees 2,724 1,548 9,283 5,384
Consulting fees 13,800 10,000 16,300 10,000
Bank charaes 1.180 782 3.106 2,314
Loss Before Other ltem 376,034 960,623 1,446,579 1,902,086
Other Item
Part XI1.6 Tax expense - (18,937) - (18,937)
Interest revenue (18) - (9,248) (98,003)
Net Loss for Period 376,016 941,686 1,437,331 1,785,146
Deficit, Beginning of Period 7,399,592 6,781,192 6,338,277 5,937,732
Deficit, End of Period $ 7,775,608 $ 7,722,878 7,775,608 $ 7,722,878
Loss Per Share $ 0.018 $ 002 $ 003 $ 0.04
Weighted Average Number of
Common Shares Outstanding 49,197,472 47,929,989 47,599,038 49,610,719

See notes to financial statements.



TTM RESOURCES INC.
(An Exploration Stage Company)
Statements of Cash Flows

For the Three-and nine-month Periods Ended March 31, 2010 and 2009

Three-Month Period
Ended March 31,

Nine-Month Period
Ended March 31,

2010 2009 2010 2009
Operating Activities
Net loss $ (376,016) $ (941,686) $ (1,437,331) $ (1,785,146)
Items not involving cash
Depreciation expense 25,092 14,172 75,276 42,515
Stock option compensation - 455,502 497,592 841,218
(350,924) (472,012) (864,463) (901,413)
Changes in non-cash working capital
Accounts receivable (7,064) 272,721 (38,409) 127,480
Prepaid expenses 654 - 2,721 -
Accounts payable and
accrued liabilities 687,222 14,890 613,501 (433,811)
680,812 287,611 577,813 (306,331)
Cash Used in Operating
Activities 329,888 (184,401) (286,650) (1,207,744)
Investing Activities
Expenditures on resource
properties (995,568) (1,174,552) (2,331,483) (7,482,370)
Security deposit - - - (3,000)
Equipment purchase - - (2,090) (89,880)
Cash Used in Investing
Activities (995,568) (1,174,552) (2,333,573) (7,575,250)
Financing Activities
Share repurchase (44,699) (220,925) (92,818) (558,275)
Shares issued for cash (net) - - 1,190,000 -
Option exercise - - - 62,400
Cash Provided by Financing
Activities (44,699) (198,875) 1,097,182 (495,875)
Change in Cash (710,379) (1,557,828) (1,523,041) (9,278,869)
Cash, Beginning of Period 810,366 3,270,423 1,623,028 10,991,464
Cash, End of Period 99,987 1,712,595 99,987 1,712,595
Consisting of the Following
Cash and cash equivalents $ 39,369 $ 1,712595 $ 39,369 $ 1,712,595
Cash, exploration funds 60,618 - 60,618 -
Supplemental Cash Flow Information
Shares issued for services $ - 9 - 3 - $ -
Shares issued for property $ -9 - $ - $ -
See notes to financial statements. 4



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

1.

NATURE OF OPERATIONS AND GOING CONCERN

TTM Resources Inc. (the “Company”) was incorporated under the Company Act of British Columbia
on January 23, 2004. The Company is an exploration stage public company whose principal business
activities are the exploration for and development of natural resource properties. The Company
operates in one geographic segment, namely Canada. The Company is involved in the acquisition,
exploration and development of mineral and energy properties.

The recoverability of amounts shown for resource property interests is dependent upon the discovery
of economically recoverable reserves, the ability of the Company to obtain financing to complete
their development and future profitable operations or sale of the interests.

These financial statements have been prepared on a going concern basis, which assumes the
realization of assets and discharge of liabilities in the normal course of business. At March 31, 2010,
the Company reported a working capital deficit of $144,831 (June 30, 2009 — working capital of
$1,946,023) and has an accumulated deficit of $7,775,608 (June 30, 2009 - $6,338,277).

The Company’s ability to continue as a going concern is dependent on the Company being able to
satisfy its liabilities as they become due and to obtain the necessary financing to complete the
exploration and development of its resource property interests, the attainment of profitable mining
operations and/or the receipt of proceeds from the disposition of its resource property interests.

The exploration process can take many years and is subject to factors that are beyond the Company’s
control. Many factors influence the Company’s ability to raise funds, including the health of the
resource market, the climate for exploration investment, the Company’s track record, and the
experience and calibre of its management.

To ensure the Company’s ability to continue as a going concern, the Company focused the majority
of its exploration expenditures on the Chu Property and initiated a cost control program during 20009.
In spite of these cost control efforts, the Company will require additional financing or outside
participation to undertake further exploration and subsequent development of its resource property
interests.

Management is pursuing all possible sources of financing. While the Company has been successful
in raising funds in the past, it is uncertain whether it will be able to raise sufficient funds in the
future. If the Company is unable to secure additional financing, repay liabilities as they come due,
negotiate suitable joint venture agreements and/or continue as a going concern, then material
adjustments would be required to the carrying value of assets and liabilities and the balance sheet
classifications used. These financial statements do not include any adjustments relating to the
recovery of assets and classification of assets and liabilities that may arise should the Company be
unable to continue as a going concern.

COMPARATIVE FIGURES

Certain of the comparative figures have been reclassified to conform to the current year’s
presentation.



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

3.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian generally accepted
accounting principles (“GAAP”) and are stated in Canadian dollars, which is the Company’s
functional and reporting currency. The following is a summary of significant accounting policies.

(@)

(b)

(©)

Cash and cash equivalents

Cash and cash equivalents include cash and term deposits with original maturities of less
than three months that can be redeemed for known amounts of cash on demand.

Resource property interests

The Company defers all costs related to investments in resource property interests on a
property-by-property basis. Such costs include resource property interest acquisition costs
and exploration and development expenditures, net of any recoveries. Costs are deferred
until such time as the extent of mineralization has been determined and resource property
interests are either developed or the Company's resource property interest rights are allowed
to lapse. Mining tax credits are recorded when there is a reasonable assurance the tax credits
will be received by the Company.

All deferred resource property interest expenditures are reviewed annually, on a property-by-
property basis, to consider whether there are any conditions that may indicate impairment.
When the carrying value of a resource property interest exceeds its net recoverable amount
that may be estimated by quantifiable evidence of an economic geological resource or
reserve, joint venture expenditure commitments or the Company’s assessment of its ability
to sell the resource property interest for an amount exceeding the deferred costs, provision is
made for the impairment in value.

From time to time the Company may acquire or dispose of a resource property interest
pursuant to the terms of an option agreement. As the options are exercisable entirely at the
discretion of the optionee, the amounts payable or receivable are not recorded. Option
payments are recorded as resource property acquisition costs or recoveries when the
payments are made or received.

Amortization

Amortization is calculated at the following annual rates:
Vehicles - 30% declining-balance
Computer equipment - 45% declining-balance
Furniture and equipment - 20% declining-balance

Leasehold improvements - Straight-line over term of lease

Amortization on additions during the year is calculated at one-half of the annual rate.



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d)

(e)

(f)

Future income taxes

The Company follows the asset and liability method of accounting for future income taxes.
Under this method, future tax assets and liabilities are recognized for the future tax
consequences attributable to differences between the financial statement carrying amounts of
existing assets and liabilities and their respective tax basis and losses carried forward.
Future tax assets and liabilities are measured using substantively enacted tax rates expected
to apply to taxable income in the years in which those temporary differences are expected to
be recovered or settled. The effect on future tax assets and liabilities of a change in tax rates
is recognized in operations in the period in which the change is enacted or substantially
assured. The amount of future income tax assets is limited to the amount of the benefit that
is more likely than not to be realized.

Loss per share

Loss per share is calculated using the weighted average number of common shares
outstanding during the year. The Company uses the treasury stock method for calculating
diluted loss per share. Under this method, the dilutive effect on loss per share is calculated
presuming the exercise of outstanding options, warrants and similar instruments. It assumes
that the proceeds of such exercise would be used to purchase common shares at the average
market price during the period. However, the calculation of diluted loss per share excludes
the effects of various conversions and exercise of options and warrants that would be anti-
dilutive.

Shares held in escrow, other than where their release is subject to the passage of time, are not
included in the calculation of the weighted average number of common shares outstanding.

Use of estimates

The preparation of financial statements in conformity with Canadian GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Significant areas requiring the use of management estimates include the determination of
environmental obligations, asset retirement obligations (“ARQO”), rates for amortization of
equipment, accrued liabilities, the impairment of resource property interests, the fair value of
broker warrants, tax rates expected to apply when the future income tax liability is settled
and the variables used in the calculation of stock-based compensation. Management
believes the estimates are reasonable; however, actual results could differ from those
estimates and could impact future results of operations and cash flows.



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(@)

(h)

(i)

0

Stock-based compensation

The Company accounts for stock-based compensation using a fair value based method with
respect to all stock-based payments to directors, employees and non-employees. For
directors and employees, the fair value of the options is measured at the date of grant. For
non-employees, the fair value of the options is measured on the earlier of the date at which
the counterparty performance is completed or the date the performance commitment is
reached or the date at which the equity instruments are granted if they are fully vested and
non-forfeitable. The fair value of the options is accrued and charged either to operations or
resource property interests, with the offset credit to contributed surplus. For directors and
employees, the options are recognized over the vesting period and, for non-employees, the
options are recognized over the related service period. If and when the stock options are
ultimately exercised, the applicable amounts of contributed surplus are transferred to capital
stock.

Interest income

Interest income derived from cash and cash equivalents and short-term investments is
recognized on an accrual basis as earned at the stated rate of interest.

Asset retirement obligation

The Company recognizes an estimate of the liability associated with an ARO in the financial
statements at the time the liability is incurred. The estimated fair value of the ARO is
recorded as a long-term liability, with a corresponding increase in the carrying amount of the
related asset. The liability amount is increased each reporting period due to the passage of
time and the amount of accretion is charged to earnings in the period. The ARO can also
increase or decrease due to changes in the estimates of timing of cash flows or changes in the
original estimated undiscounted cost. Actual costs incurred upon settlement of the ARO are
charged against the ARO to the extent of the liability recorded.

Flow-through shares

Flow-through shares entitle a company that incurs certain resource expenditures in Canada
to renounce them for tax purposes, allowing the expenditures to be deducted for income tax
purposes by the investors who purchased the shares. The tax impact to the Company of the
renouncement is recorded on the date the renouncement is filed with taxation authorities,
through a decrease in capital stock and the recognition of a future tax liability.

When flow-through expenditures are renounced, a portion of the future income tax assets
that were not previously recognized, due to the recording of a valuation allowance, are
recognized as a recovery of future income taxes in the statements of operations.



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k)

0

(m)

Financial instruments

All financial instruments are classified as one of the following: held-to-maturity, loans and
receivables, held-for-trading, available-for-sale or other financial liabilities. Financial assets
and liabilities classified as held-for-trading are measured at fair value with gains and losses
recognized in net income. Financial assets classified as held-to-maturity, loans and
receivables and other financial liabilities are measured at amortized cost using the effective
interest method. Financial instruments classified as available-for-sale are measured at fair
value with unrealized gains and losses recognized in other comprehensive income (loss) and
reported in shareholders’ equity. Any financial instrument may be designated as held-for-
trading upon initial recognition. When a decline in the fair value of an available-for-sale
financial asset has been recognized in comprehensive income and there is objective evidence
that the impairment is other than temporary, the cumulative loss that had been previously
recognized in accumulated other comprehensive income is removed from accumulated other
comprehensive income and recognized in net income even though the financial asset has not
been de-recognized.

Transaction costs that are directly attributable to the acquisition or issue of financial
instruments that are classified as other than held-for-trading, which are expensed as incurred,
are included in the initial carrying value of such instruments.

Comprehensive income

Comprehensive income or loss is defined as the change in equity from transactions and other
events from sources other than the Company’s shareholders. It is made up of net income and
other comprehensive income. Other comprehensive income includes items that are excluded
from the calculation of net income (loss) calculated in accordance with Canadian GAAP.
The Company has no items of other comprehensive income in any period presented.
Therefore, net loss as presented in the Company’s statements of operations and deficit equals
comprehensive loss.

Accounting changes

Effective July 1, 2008, the Company adopted the following standards of the Canadian
Institute of Chartered Accountants’ (“CICA”) Handbook.

0] Capital Disclosures (Section 1535)

Section 1535 specifies the disclosure of: (i) an entity’s objectives, policies and
procedures for managing capital; (ii) quantitative data about what the entity regards
as capital; (iii) whether the entity has complied with any capital requirements; and
(iv) if it has not complied, the consequences of such non-compliance. As a result of
the adoption of this standard, additional disclosure on the Company’s capital
management strategy has been included in note 15.



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Accounting changes (Continued)

(ii)

(i)

Financial Instruments — Disclosures and Financial Instruments - Presentation

Sections 3862 and 3863 replace Handbook Section 3861, “Financial Instruments —
Disclosures and Presentation”, revising its disclosure requirements, and carrying
forward its presentation requirements. These new sections place increased emphasis
on disclosures about the nature and extent of risks arising from financial instruments
and how the entity manages those risks.

Section 3862 specifies disclosures that enable users to evaluate: (i) the significance
of financial instruments for the entity’s financial position and performance; and (ii)
the nature and extent of risks arising from financial instruments to which the entity
is exposed and how the entity manages those risks.

As a result of the adoption of these standards, additional disclosures on the risks of
certain financial instruments have been included in note 4.

Amendments to Section 1400 — Going Concern

CICA Section 1400, “General Standards of Financial Statement Presentation”, was
amended to include requirements to assess and disclose an entity's ability to continue
as a going concern. When financial statements are not prepared on a going concern
basis, that fact shall be disclosed together with the basis on which the financial
statements are prepared and the reason why the company is not considered a going
concern. The Company’s accounting policies were already in accordance with the
requirements of the amended section and there was no effect on the Company’s
financial statements.

(n) Future accounting changes

(i)

Goodwill and Intangible Assets

In February 2008, the CICA issued Handbook Section 3064, “Goodwill and
Intangible Assets”, replacing Section 3062, “Goodwill and Other Intangible Assets”,
and Section 3450, “Research and Development Costs”. This section establishes
standards for the recognition, measurement, presentation and disclosure of goodwill
and intangible assets, other than the initial recognition of goodwill or intangible
assets acquired in a business combination. The Company does not expect these
changes to have an impact on its financial statements.

10



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

3.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

Future accounting changes (Continued)

(ii)

(iii)

International Financial Reporting Standards ("IFRS")

In 2006, the Canadian Accounting Standards Board ("AcSB") published a new
strategic plan that will significantly affect financial reporting requirements for
Canadian companies. The AcSB strategic plan outlines the convergence of
Canadian GAAP with IFRS over an expected five year transitional period. In
February 2008, the AcSB announced that 2011 is the changeover date for publicly-
listed companies to use IFRS, replacing Canadian GAAP. The IFRS standards will
be effective for the Company for interim and annual financial statements relating to
fiscal years beginning on or after July 1, 2011. The effective date will require the
restatement for comparative purposes of amounts reported by the Company for the
interim periods and for the year ended June 30, 2011. While the Company has
begun assessing the adoption of IFRS for 2011, the financial reporting impact of the
transition to IFRS cannot be reasonably estimated at this time.

Business Combinations

In January 2009, the CICA issued Section 1582, “Business Combinations”, Section
1601, “Consolidations”, and Section 1602, “Non-Controlling Interests”. These
sections replace the former Section 1581, “Business Combinations”, and Section
1600, “Consolidated Financial Statements”, and establish a new section for
accounting for a non-controlling interest in a subsidiary.

Sections 1582 and 1602 will require net assets, non-controlling interests and
goodwill acquired in a business combination to be recorded at fair value and non-
controlling interests will be reported as a component of equity. In addition, the
definition of a business is expanded and is described as an integrated set of activities
and assets that are capable of being managed to provide a return to investors or
economic benefits to owners. Acquisition costs are not part of the consideration and
are to be expensed when incurred. Section 1601 establishes standards for the
preparation of consolidated financial statements.

These new sections apply to interim and annual consolidated financial statements
relating to fiscal years beginning on or after January 1, 2011. Earlier adoption of
these sections is permitted as of the beginning of a fiscal year. All three sections
must be adopted concurrently.

11



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

4,

FINANCIAL INSTRUMENTS

The Company has designated its cash and cash equivalents as held-for-trading; short-term
investments, reclamation deposits and accounts receivable as loans and receivables; and accounts
payable and accrued liabilities as other financial liabilities.

(@)

(b)

Fair value

The carrying values of cash and cash equivalents, short-term investments, reclamation
deposits, accounts receivable, and accounts payable and accrued liabilities approximate their
fair values due to the short-term maturity of these financial instruments.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counter party to a
financial instrument fails to meet its contractual obligations.

Concentration of credit risk exists with respect to the Company’s cash and cash equivalents,
short-term investment and reclamation deposits as all are placed with two major Canadian
financial institutions. The Company is not exposed to significant credit risk on its cash and
cash equivalents, short-term investments and reclamation deposits as all have been placed
with major financial institutions.

Concentration of credit risk exists with respect to the Company’s accounts receivable as the
amount is due from two companies sharing overhead expenses. The credit risk on the
Company’s accounts receivable is not material.

The Company’s concentration of credit risk and maximum exposure thereto is as follows:

March 31, 2010 2009
Cash and cash equivalents 3 99,987 $ 212,595
Short-term investments - 1,500,000
Accounts receivable 73,434 134,130
Reclamation deposits 64,000 59,000

$ 237,421 $ 1,905,725

12



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

4,

FINANCIAL INSTRUMENTS (Continued)
(c) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in obtaining funds to
meet commitments. The Company manages its liquidity risk by forecasting cash flows from
operations and anticipated investing and financing activities. At March 31, 2010, the cash
and cash equivalents and short-term investments balance of $99,987 (June 30, 2009 -
$1,623,028) are insufficient to meet the business requirements for the coming year.
Therefore, the Company will be required to raise additional capital to funds its operations in
2010. At March 31, 2010, the Company had accounts payable excluding accrued liabilities
of $946,452 (June 30, 2009 - $332,951), which are due in the fourth quarter of fiscal 2010.

(d) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
interest rate, foreign currency and other price risk.
0) Interest rate risk
The Company is not exposed to significant interest rate risk as the interest rates are
fixed to maturity. A hypothetical 1% change in the interest rate would not have a
material impact on the Company’s losses.
(i) Foreign currency risk
The Company is not exposed to significant foreign currency risk.
(iii) Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices, other than those
arising from interest rate risk or foreign exchange risk. The Company is not exposed
to significant other price risk.
SHORT-TERM INVESTMENTS
At March 31, 2010, the Company had redeemed all its GICs. At March 31, 2009, the Company had a

GIC with a principal balance of $1,500,000 maturing on April 30, 2009 with a nominal interest rate
of 1.85%.

13



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

6. RECLAMATION DEPOSITS

The Company has placed GICs in trust as reclamation deposits pursuant to a condition of receiving
consent from a government agency to explore its resource property interests. Six GICs range in
principal balance from $3,000 to $23,000 with nominal interest rates ranging from 0.20% to 2.65%.
The GICs mature between September 30, 2009 and August 12, 2010 and will be renewed indefinitely
until the Company has ceased exploration on the related resource property interest and inspections
reveal no environmental disturbance.

7. RESOURCE PROPERTY INTERESTS
Deeker Nechako Chu Terrace
Property  Property Property Claims Total
Balance, June 30, 2009 $383,082 $ 31,765 $17,110,471 $246,864 $17,772,183

Additions during year
Acquisition costs - - - - -

Exploration costs

Site personnel - 39,077 244,110 - 283,187
Assay and recording - 980 24,141 - 25,121
Camp and supplies - 14,534 220,474 - 235,008
Development costs - - 37,351 - 37,351
Drilling - - 545,351 - 545,351
Equipment rental - - 25,945 - 25,945
Repairs and maintenance - 34 76,292 - 76,326
Geology and engineering - 3,250 237,427 - 240,677
Travel - 217 23,893 - 24,110
Mapping - 700 27,805 - 28,505
Consulting - - 109,103 - 109,103
Environmental consulting - - 606,064 - 606,064
Expediting - 1,000 58,723 - 59,723
Freight and transport - - 4,113 - 4,113
Metallurgical - - 30,899 - 30,899
- 59,792 2,271,691 - 2,331,483
Additions during the period - 59,792 2,271,691 - 2,331,483
Balance, March 31, 2010 $ 383,082  $91,557 $19,382,162 $246,864 $20,103,666

14



TTM RESOURCES INC.
(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

7.

RESOURCE PROPERTY INTERESTS (Continued)

Moly-
Gold Deeker Nechako Chu Terrace
Project  Property Property Property Claims Total
$
Balance, June 30, 2008 1 $358,162 $ - $11,029,110 $227,441 $10,622,872
Additions during year
Acquisition costs - - - - - -
Exploration costs
Drilling - - - 3,832,012 - 3,832,012
Helicopter and
equipment rental - 4,482 - 239,348 11,315 255,144
Site personnel 730 - 17,582 793,881 2,554 814,749
Assay and recording - - - 274,082 - 274,082
Camp and supplies - 445 5,964 1,065,967 836 1,073,212
Repairs and
maintenance - - - 229,613 - 229,613
Geology and
engineering - 5,000 2,800 430,027 - 437,827
Travel 558 2,719 1,319 79,592 2,602 86,790
Mapping - - 4,100 43,560 - 47,660
Geophysical - 20,064 - - - 20,064
Consulting - - - 69,201 - 69,201
Environmental
consulting - - - 326,023 - 326,023
Expediting - - - 225,434 - 225,434
Freight and
transport - - - 54,482 - 54,482
Other - - - 23,384 2,116 25,500
1,288 32,710 31,765 7,686,606 19,423 7,771,793
Total additions during
year 1,288 32,710 31,765 7,686,606 19,423 7,771,793
Mining tax credits (3,807)  (7,790) - (1,605,245) (10,967) (625,000)
Recovery of resource
property interests 2,518 - - - - 2,518
(1) 32,709 31,765 6,081,361 19,423 7,149,311
Balance, June 30, 2009 $ - $383,082 $31,765 $17,110,471 $246,864 $17,772,183
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TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

7.

RESOURCE PROPERTY INTERESTS (Continued)

(@)

(b)

Moly-Gold Project and Deeker Property

In 2004, the Company entered into an option agreement to acquire a 100% interest in 41
mineral claims located in the Vancouver Mining Division of British Columbia the (*Moly-
Gold Project”).

On April 5, 2005, the Company paid $10,000 whereby the Company has exclusive right of
first refusal to the Deeker Property located in northwestern British Columbia. The property
contains 41 claims totalling 17,754 hectares.

On April 12, 2006, the Company entered into an amended option agreement to acquire an
undivided 100% legal and beneficial interest in the Moly-Gold Project and Deeker Property,
subject to a 2.5% net smelter return royalty (“NSR”) when the Company has:

0] Paid $122,500 upon signing of the agreement (paid); and
(i) Issued 1,800,000 common shares to the Optionor on the date the Company receives
regulatory approval (issued).

Furthermore, the Company shall issue to the Optionor 1,500,000 common shares as a bonus
upon the issuance of a production feasibility report on the Deeker Property that is
satisfactory and accepted by the Company.

The Company shall have the right to buy back 60% of the NSR by the issuance of 1,500,000
common shares of the Company to the Optionor. Upon payment of these shares, the
Optionor will have a 1% NSR and, except as otherwise provided herein or agreed between
the parties, shall have no further right to any revenues, profits, income or any other monies
derived from the Property.

When the agreements were amended, two claims were dropped for the Moly-Gold Project,
giving a new total of 39 claims. An additional claim was allowed to lapse in 2008, leaving
38 claims. There are a total of 46 mineral claims for the Deeker Property.

During the year ended June 30, 2009, the Moly-Gold Project was written-down to $nil
(2008 - $1).

Nechako

On December 19, 2008, the Company entered into an option agreement whereby the
Company can acquire an interest in five contiguous mineral claims located in the Omineca
Region of British Columbia. In order to earn the option, the Company must spend $500,000
in aggregate work expenditures by December 31, 2010. If further exploration and
development is warranted on the property following completion of the expenditures, the
Company will earn a 51% interest. If no further exploration and development is warranted,
the Company will earn a 100% interest.
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7.

RESOURCE PROPERTY INTERESTS (Continued)

(©)

(d)

(e)

Chu Property

On September 7, 2006, the Company entered into a purchase agreement whereby the
Company could acquire a 100% interest in seven contiguous mineral claims located in the
Omineca Region of British Columbia. The Vendor retains a 3% NSR of which one-half can
be repurchased by the Company at any time after commercial production commences for
$1,500,000 and the Company will issue the following to the optionors of the property:

0) pay US$50,000 on completion date (paid);
(i) issue 1,200,000 common shares of the Company (issued);

The Company also has a right of first refusal to four additional claims, the RFR Claims and
the Porphyry#1 Claim, whereby the optionors will provide the Company a 30-day notice to
acquire these additional claims once they are available for transfer.

During the year ended June 30, 2008, the Company acquired an additional 20 claims
contiguous with the existing Chu Property claims for a cost of $45,000 (paid) and the
issuance of 200,000 common shares (issued) of the Company. Of the 20 claims, 18 carry a
1.5% NSR, one-half of which can be repurchased by the Company any time after
commercial production commences for $1,000,000.

During the year ended June 30, 2008, the Company staked an additional nine claims
contiguous with the Chu Property bringing the total claims to 36.

Terrace Claims

During the year ended June 30, 2007, the Company staked eight claims 20 kilometres
northeast of Terrace, British Columbia.

Realization of assets

The investment in and expenditures on resource property interests comprise a significant
portion of the Company’s assets. Realization of the Company’s investment in these assets is
dependent upon the establishment of legal ownership, the attainment of successful
production from the properties or from the proceeds of their disposal.

Resource exploration and development is highly speculative and involves inherent risks.
While the rewards if an ore body is discovered can be substantial, few properties that are
explored are ultimately developed into producing mines. There can be no assurance that
current exploration programs will result in the discovery of economically viable quantities of
ore.

The amounts shown for acquisition costs and deferred exploration expenditures represent
costs incurred to date and do not necessarily reflect present or future values. These costs
will be depleted over the useful lives of the properties upon commencement of commercial
production or written off if the properties are abandoned or the claims allowed to lapse.
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7.

RESOURCE PROPERTY INTERESTS (Continued)

(f)

(h)

Environmental

Environmental legislation is becoming increasingly stringent and costs and expenses of
regulatory compliance are increasing. The impact of new and future environmental
legislation on the Company’s operations may cause additional expenses and restrictions.

If the restrictions adversely affect the scope of exploration and development on the resource
property interests, the potential for production on the property may be diminished or
negated.

The Company is subject to the laws and regulations relating to environmental matters in all
jurisdictions in which it operates, including provisions relating to property reclamation,
discharge of hazardous material and other matters. The Company may also be held liable
should environmental problems be discovered that were caused by former owners and
operators of its property interests and properties in which it has previously had an interest.
The Company conducts its mineral exploration activities in compliance with applicable
environmental protection legislation. The Company is not aware of any existing
environmental problems related to any of its current or former property interests that may
result in material liability to the Company.

Title to mineral property interests

Although the Company has taken steps to verify the title to resource properties in which it
has an interest, in accordance with industry standards for the current stage of exploration of
such properties, these procedures do not guarantee the Company’s title. Property title may be
subject to unregistered prior agreements or transfers and title may be affected by an
undetected defect.
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8.

ASSET RETIREMENT OBLIGATION

The Company is subject to various regulatory and statutory requirements relating to the protection of
the environment. At September 30, 2009, the Company estimates that costs relating to future site
restoration and abandonment based on work done to that date will be immaterial. The Company has
currently made no provision for site restoration costs or potential environmental liabilities as all
properties are still in the exploration stage. Factors such as further exploration, inflation and changes
in technology may materially change the cost estimate.

The operations of the Company are complex, and regulations and legislation affecting the Company
are continually changing. Although the ultimate impact of these matters on net loss cannot be
determined at this time, it could be material for any one quarter or year.

EQUIPMENT
2010 2009
Accumulated Accumulated
Cost Amortization Net Cost Amortization  Net

Vehicles $ 251,214 $ 102,399 $ 148,815 $ 86,214 $ 33,207 $ 53,007
Computer

equipment 16,140 11,132 5,008 14,651 8,172 6,479
Furniture and

equipment 56,567 19,890 36,677 55,965 11,282 44,683
Leasehold

improvements 95,651 55,211 40,440 95,651 25,393 70,258

$419,572  $188,632 $230,940 $ 252,481 $ 78,054 $ 174,427
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10.

CAPITAL STOCK

(@)

(b)

Authorized
Unlimited number of common shares without par value
Issued
Number of Shares Amount
Balance, June 30, 2007 36,762,001 $ 11,600,337
Share issuances
For cash
Private placements 5,758,500 8,637,750
Exercise of options 1,510,000 493,000
Exercise of warrants 4,749,875 4,000,750
Exercise of broker warrants 342,113 307,902
Issued for resource property interest (note 7(c)) 1,150,000 881,500
Issued for agent’s commission 35,000 40,250
Share issuance costs (note 10(b)(i)) - (653,134)
Reclassification of contributed surplus on
exercise of stock options and broker warrants - 502,746
Income tax effect on flow-through
renouncement (note 10(g)) - (3,276,981)
Balance, June 30, 2008 50,307,489 22,534,120
Share issuances
For cash
Exercise of options 130,000 62,400
Reclassification of contributed surplus on
exercise of stock options - 61,410
Normal Course Issuer Bid (note 10(b)(ii)) (4,107,500) (1,845,210)
Balance, June 30, 2009 46,329,989 $ 20,812,720
Share issuances
For cash — Private placement (net) 3,000,000 1,190,000
Normal course issuer bid (183,000) (81,671)
Balance, March 31, 2010 49,146,989 $ 21,921,049
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10.

CAPITAL STOCK (Continued)

(b)

Issued (Continued)

(i)

(ii)

(i)

(iv)

On November 15, 2007, the Company completed a brokered private placement and
issued 3,953,500 flow-through units at a price of $1.50 per unit and a non-brokered
private placement of 1,805,000 flow-through units at a price of $1.50 per unit for
gross proceeds of $8,637,750.

Each flow-through unit consists of one flow-through share and one-half of one share
purchase warrant. Each whole warrant, entitling the holder to purchase one non-
flow-through common share, is exercisable for a period of one year at a price of
$1.75 per share.

On the brokered private placement, the Company paid the agent a cash commission
of $296,513 and issued 237,210 broker warrants exercisable at a price of $1.50 for
one year. The broker warrants were valued at $101,906 using the Black-Scholes
option pricing model using an expected life of one year, interest rate of 4.17%,
volatility of 115% and dividend rate of 0.00%. The Company also issued 35,000
non-flow-through units to the agent, fair valued at $46,926. Each non-flow-through
unit consists of one non-flow-through share and one-half of one share purchase
warrant. Each whole warrant, entitling the holder to purchase one non-flow-through
common share, is exercisable for a period of one year at a price of $1.75 per share.

On the non-brokered private placement, the Company paid a cash commission of
$135,375. The Company incurred total cash share issuance costs of $504,302 on the
private placement.

During the year ended June 30, 2009, the Company repurchased 4,107,500 of its
common shares in a Normal Course Issuer Bid at a cost of $932,791. The
repurchased common shares were cancelled and returned to treasury. This resulted
in a reduction of capital stock of $1,845,210 and an increase in contributed surplus
of $912,419. The reduction of capital stock is calculated at the average cost per
share at the date of repurchase.

During the second quarter of 2010, the Company completed a non-brokered private
placement and issued 3,000,000 flow-through units at a price of $0.40 per unit for
net proceeds of $1,190,000. Each unit consists of one common share and one share
purchase warrant which entitles the holder to purchase an additional non-flow-
through common share of the Company at an exercise price of $0.50 for a period of
two years.

During the nine-month period ended March 31, the Company repurchased 183,000
of its common shares in a Normal Course Issuer Bid at a cost of $81,671. The
repurchased common shares were cancelled and returned to treasury. The reduction
of capital stock is calculated at the average cost per share at the date of repurchase.
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10.

CAPITAL STOCK (Continued)

(©)

Stock options

During the year ended June 30, 2009, the Company established a stock option plan under
which it may grant stock options totaling in aggregate 10,087,497 shares of the Company
less the number of options exercised, cancelled or expired, during the term of the Plan. The
stock option plan provides for the granting of stock options to regular employees and
persons providing investor-relation or consulting services up to a limit of 5% and 2%,
respectively, of the Company’s total number of issued and outstanding shares per year. The
stock options shall vest as follows: one-third upon grant; one-third upon the first anniversary
of grant; and one-third upon the second anniversary of grant. Under the previous stock
option plan, stock options vested fully at the date of grant.

As at March 31, 2010 and 2009 the following share purchase options were outstanding:

2010 2009
Weighted Weighted
Average Average
Number Exercise Number Exercise
of Options Price of Options Price
Options outstanding, end of
quarter 8,330,000 $0.41 7,980,000 $0.84

On October 7, 2009, the Company approved the cancellation of 7,200,000 outstanding stock
options and grant of 7,550,000 new stock options to officers, directors, consultants and
employees, subject to shareholder and regulatory approval. The new stock options have an
exercise price of $0.40 each and expire October 7, 2014.

The Company applies the fair value method using the Black-Scholes option pricing model in
accounting for stock options.

The fair value of each option granted is calculated using the following weighted average
assumptions:

2009 2008
Expected life (years) 5 4.95
Interest rate 2.17% 3.86%
Volatility 132.28% 116.56%
Dividend yield 0.00% 0.00%
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10. CAPITAL STOCK (Continued)
(©) Stock options (Continued)

As at March 31, 2010, the following stock options were outstanding and exercisable:

Outstanding Exercisable
Number Number Exercise
of Options of Options Expiry Date Price
780,000 780,000 March 12, 2012 $0.48
7,550,000 2,516,667 December 4, 2013 $0.40
8,330,000 3,296,667

The weighted average remaining contractual life of stock options outstanding at March 31,
2010 is 4.0 years.

(d) Share purchase warrants

As at March 31, 2010, the following warrants were outstanding:

2010 2009
Weighted Weighted
Average Average
Number Exercise Number Exercise
of Warrants Price of Warrants Price
Balance, beginning of period 1,802,625 $1.67 4,699,375 $158
Issued 3,000,000 $0.50 - -
Expired (1,802,625) ($1.67) (2,896,750) $1.75
Exercised - $0.00 - -
Balance, end of period 3,000,000 $0.50 1,802,625 $1.67

©) Escrow shares

During the year ended June 30, 2008, all escrow shares were released upon the Company
receiving Tier | status with the TSX Venture Exchange.
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10.

11.

CAPITAL STOCK (Continued)

(f)

Income tax effect on flow-through share renunciation

In 2009, the Company renounced $nil (2008 - $9,987,750) of exploration expenditures under
its flow-through share program, resulting in a future tax liability of $nil (2008 - $3,276,981),
which is deducted from capital stock. The Company subsequently reduced a portion of the
future income tax liability. This resulted in a future income tax recovery of $nil (2008 -
$2,046,466) by offsetting future income tax assets previously valued at $nil (2008 - $nil).

Funds raised through the issuance of flow-through shares are required to be expended on
qualified Canadian mineral exploration expenditures, as defined pursuant to Canadian
income tax legislation. The flow-through gross proceeds less the qualified expenditures
made to date represent the funds received from flow-through share issuances that have not
been spent and are held by the Company for such expenditures. At March 31, 2010 the
amount of flow-through proceeds remaining to be expended was $Nil (2009 - $nil).

CONTRIBUTED SURPLUS

2010 2009
Contributed surplus, beginning of year $ 5,112,193 $ 4,009,812
Stock-based compensation 497,592 841,218
Normal Course Issuer Bid (note 10(b)(ii)) (11,1247) 671,050
Reclassification for stock options exercised - -
Contributed surplus, end of period $ 5598638 $ 5,522,080
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12. INCOME TAXES

The components of the future income tax assets and liabilities using an expected future tax rate of
26.00% (2008 - 28.15%) are as follows:

2009 2008
Future income tax assets
Non-capital loss carry-forwards $ 1,051,869 $ 774,876
Share issuance costs 163,012 257,097
Equipment — tax value in excess of book value 133,885 123,051
Investment tax credit 598,078 262,732
1,946,844 1,417,756
Future income tax liabilities
Resource property interests — book value in excess
of tax value (2,456,540) (2,648,271)
$ (509,696) $ (1,230,515)

The non-capital losses that may be carried forward to apply against future years’ income for
Canadian income tax purposes will expire as follows:

Available to Amount
2014 $ 44,000
2015 140,000
2026 303,000
2027 700,000
2028 1,566,000
2029 1,293,000
$ 4,046,000
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12.

13.

INCOME TAXES (Continued)

The reconciliation of income tax provision computed at the statutory tax rate of 30.25% (2008 -

32.81%) to the reported income tax provision is as follows:

2009 2008
Income tax benefit computed at Canadian statutory rates  $ (418,557) $ (1,610,009)
Resource property write-down - 584,054
Stock-based compensation 76,040 634,851
Other taxable (deductible) items 14,469 (37,351)
Other timing differences (323,088) (1,004,915)
Change in valuation allowance - (373,955)
Change in future income taxes resulting from enacted tax
rate reduction (69,683) (239,141)
$ (720,819) $ (2,046,466)

RELATED PARTY TRANSACTIONS

During the nine-month period ended March 31, 2010, the Company paid:

@) $41,000 (2009 - $203,000) in directors’ fees and bonuses (2009 only) to directors of the

Company;

(b) $135,000 (2009 — $210,000) in management fees to the President & CEO of the Company;

(©) $45,000 (2009 - $30,000) in investor relations;

(d) $16,300 (2009 - $26,250) in consulting fees to a company owned by a director of TTM

(e) $45,000 (2009 - $18,000) in professional fees to an officer of the Company; and

()] $113,000 (2009 - $36,000) in geological fees included in resource property interests to a

director of the Company, and in director’s fees.

All of the above transactions and balances are measured at the exchange amount, which is the

amount of consideration established and agreed to by the related parties.

26



TTM RESOURCES INC.

(An Exploration Stage Company)

Notes to Financial Statements

For the Nine-month Periods Ended March 31, 2010 and 2009

14.

15.

16.

COMMITMENT

During the year ended June 30, 2008, the Company entered into a sublease agreement for the rental
of office premises for a three-year period, expiring December 31, 2010. The Company’s
proportionate share of minimum annual rental payments under this arrangement is as follows:

2010 $ 115,088
2011 57,544
$ 172,632

CAPITAL MANAGEMENT

The Company’s objectives when managing capital are to identify, pursue and complete the
exploration and development of mineral properties, to maintain financial strength, to protect its
ability to meet its on-going liabilities, to continue as a going concern, to maintain credit worthiness
and to maximize returns for shareholders over the long term. The Company does not have any
externally imposed capital requirements to which it is subject. Capital of the Company comprises
shareholders’ equity.

The Company manages the capital structure and makes adjustments to it in light of changes in
economic conditions and the risk characteristics of the underlying assets. To maintain or adjust the
capital structure, the Company may attempt to issue new shares.

There have been no changes to the Company’s approach to capital management during the year.
SUBSEQUENT EVENTS

On May 3, 2010, the Company announced that it has closed a non-brokered private placement with
MineralFields Group (the “Private Placement”) pursuant to which TTM issued 3,500,000 flow-
through units at a price of $0.57 per unit for gross proceeds of $1,995,000. Each unit under the
Private Placement consists of one flow-through common share and one transferable common share
purchase warrant. Each common share purchase warrant entitles the holder to purchase one
additional non flow-through common share of the Company at an exercise price of $0.75 for the first
12 months following the closing of the Private Placement (the “Closing™) and at an exercise price of
$1.00 between 12 and 24 months following the Closing.

Limited Market Dealer Inc. (“LMDI”) received a cash finder’s fee of $99,750, representing 5% of
the gross proceeds raised in the Private Placement, as well as a non-transferable option (the “LMDI
Option”) to acquire 350,000 units of the Company (the “LMDI Units”), equivalent to 10% of the
total units sold in the Private Placement. The LMDI Option is exercisable into LMDI Units for a
period of 12 months following the Closing at an exercise price of $0.57 per LMDI Unit. Each LMDI
Unit will consist of one common share of the Company and one non-transferable share purchase
warrant of the Company, and each such warrant will entitle the holder to purchase one common
share of the Company at an exercise price of $0.75 for the first 12 months following the Closing and
at an exercise price of $1.00 between 12 and 24 months following the Closing. In addition, LMDI
received a cash due diligence fee of $59,850, plus GST, representing 3% of the gross proceeds from
the Private Placement.
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The proceeds of the Private Placement will be used primarily to fund geotechnical drilling on, and

further exploration of, the Company’s 100% owned Chu Molybdenum Project located 85 kilometres
south of Vanderhoof, B.C.
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